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28-12-2016“The current rate of spending, combined with its current trajectory, creates an unsustainable situation that threatens the future of the federal government.” – Statement from the Conservative Party’s Chief Economic Adviser Larry Forgione, in a 2013 report Before our February 2013 election,
there was a public outcry that our federal government had become too big, and too expensive. The Conservative Party under then-Leader Stephen Harper promised to take that on, and then win the election, on the basis of fiscal prudence and smart spending. In fact, it was Stephen Harper’s politics of fiscal
restraint which won the election for the Conservatives. With the help of Liberal leader Stéphane Dion, they were able to claim that they were “fiscally responsible”, and that their opponents’ economic plan would cause a huge deficit and take Canada back into a depression. Indeed, Dion’s Liberals promised
in 2003 that no deficit would be larger than 2% of GDP, and would continue to achieve that. However, they were unable to deliver on that promise when they came into power. Instead, they ended up with a deficit of $56 billion in 2011. That deficit continued to grow to $68 billion in 2012. Meanwhile, even
as the Liberals were running up deficits, their own Economic Action Plan kept costing money. Their plan was to create jobs, but their own analysis of the Economic Action Plan showed that it would actually cost our country over $100 billion to “create” 224,000 jobs. That’s quite a difference from Canada’s

current economic situation. The Canadian economy is doing better than ours was, when we had our last recession, or our current recession. Even after the current recession has been “wiped away”, it is still forecast to be less than half of where it was at its peak. And while our economy is doing better than
the U.S. economy, the U.S. fiscal situation is very similar to our own. They have a huge government budget deficit and very little to show for it. As recently as July of this year, our U.S. government was running a budget deficit of $1.4 trillion. Our own federal budget deficit is currently forecast at $4 billion per

year, which is actually only about half of what it was when the Harper government took office. In other words, the Harper government was able to significantly
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